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KEY FACTS: SUKUK FINANCING PRODUCT

What is the product

Sukuk Financing is a bank sharia’a compliant product designed to help
customers to enhance their potential returns in their investments in
Sukuk. This product allows customers to purchase Sukuk using the
bank financing facilities, thereby increasing their investments capacity
without the needing to commit a large amount of their own capital
upfront.

Sharia Structure

The Sukuk Financing is carried out through the implementation of a
National Bonds Murabaha contract, based on a promise obtained from
the customer upfront, Bank purchases the underlying assets and
subsequently sells it to the customer at a sale price, which is a
combination of cost price plus profit amount calculated with reference
to profit rate. The sale price is payable by the customer during the
term of finance

Key Terms and Features

SIB: Sharjah Islamic Bank

Internal Shari'a Supervision Committee: a committee appointed by
Sharjah Islamic Bank, consisting of a group of scholars specialized in
Islamic financial transactions, independently supervises transactions,
activities and special products, and ensures their compliance with
Islamic Shari'a in terms of the bank's objectives, activities, operations
and rules of conduct

Customer: Means Investor and/or SIB’s existing customer(s) who is
eligible for availing this product

Collateralized Murabaha Agreement : an agreement between SIB and
the customer where the customer (the buyer) provides Collaterals to
secure the deferred payment obligation

Murabaha Contract: SIB use National Bonds Murabaha product to
provide Sukuk Financing. Key statements are to be read in conjunction
to Key statement, terms and conditions of National Bonds Murabaha
product

By signing the Collateralized Murabaha Agreement and the Murabaha
Contract the customer must abide to the terms and conditions of

these agreements

Minimum Investment: Amount specified in the Offering Document of
the Sukuk is subject to a minimum of USD 200,000 (or its equivalent)
or such other amount as may be prescribed by the Promoter/Agent or
Issuer

Minimum Customer Contribution (Face Value) : USD 100,000

Investment Currency ( Underlying Sukuk) : Sukuk are denominated in
US dollars or UAE dirham, unless stated otherwise on the Offering
Document

Financing Currency : AED

Financing Amount: the financing amount is determined as % of the
market value of the underlying Sukuk against which Finance is
provided. E.g. If assigned financing is 1:1 or 50% of the investment
amount, then for investment of AED 1 Million; the Bank will provide
Finance of AED 500,000 to the Customer

SIB is licensed by the Central Bank of the UAE

P.O. Box: 4, Sharjah, UAE.

SIB/Cust-WM-001/V1/2025
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Tenor/Maturity - Underlying Sukuk: It is the date specified by the LIl daall jadll ady Gyl i (§ Al Dladl SlaiuY
issuer to redeem the outstanding amounts. On this date, the issuer i oYl dagdIb 1 yaiaeld FY RN Clgj! &3‘! Sl LYl JL8IL
pays the full principal plus any profit due to investors at Par value )

Sy doulyell dae Lg sdsall Foyldl 9o 1 gl Bl /Bl

Tenor/ Maturity — Financing: is the date specified in the Murabaha . P o ps s e s .
I e lgd Hladiluwdl o \ﬂM Goeiw| G le 38!z
Contract which is usually aligned with the Tenor/ Maturity of the Yo 60 I slyal © J &he Df SR
Ol ghaw uasdl Buw j9lxiy

Underlying Sukuk , not exceeding a tenor of 5 years

Fee: 1p gyl
Fee Type Description Frequency _)\)gm ol ﬁ}w)_n
Administration up to 0.10% (excluding Annual, starting a3 Dgiv @ gu) +) £0.10 J! Juai A1) o9y
Fees |\/AT) of the aggregate from the dal:e of L5 e B0 JoY (L)l dagd)] 4o

nvestment amount executing the . e . i

(including financing) order and every 1 i.ﬁﬁ ;LfJ‘”#‘ Dl tlm QL“?! f‘w

year after. 2B oo A (boatll oo Jad)

Agency Fees * Nil Nil Nil Nil * A8y poey
Exit/Sell Fees No Exit Fees Not Applicable Gy dxe Y | zo/ S pow
Murabaha No Exit Fees Not Applicable G Y d>g Y I35 @ guny
Processing Fees EERN
Murabaha Profit | Determined at the time of | As per the Jodar ey QA Judil JiE ddd o) Jdns
Rate executing the Murabaha schedule of the 3 Sdell wladll Lo Uy dsylyall

Contract according to the Murabaha - Aoyl s J..\;AJ\ Je %15

following equation: Contract ’

(Reference Rate +1.5%) ‘f-;"""“'”
*If SIB managed to execute the Sukuk Trade at a better price than the oo duadl jaw e 2eSiall Jolis el dudid e Bpaaedl oSl 13]*
price specified by the Customer in “Sukuk Service Transaction Form”, Oyl o 3yl OB "3 gSiall Wleus b ziged" (3 duell yaudl
the difference will be SIB’s incentive B ranll 3> oo 30l as
Example: s Je
A customer want to invest USD 200,000 into a sharia compliant Sukuk ” dadl gt :inp L% é_;,e? Nes 200,000 tl.m i Ly Jolazo

i:;ei::eclim::f:;s;tj)n:y availing a Sukuk financing facility Of 50% of Tl g s Jgnd] IO po b3y Aueoldl a&’ﬂ| f&ﬂ
Assuming a financing tenor of three years and a Sukuk investment( Dl &JW’ oR %50 Aol
underlying assets) that pays 7% semiannually, the Fees and the Profit JoShall wlajgs 30 L ¢« Olgiuw OB JS Jaged! 8o OF (28 e
payment will be calculated as per the following; dae Claf\a po)l Jlo O ¢ (Ggiw Cinad Kag 2345 9 %7 dadgiall

13 b Ll @i dowlyall
Sukuk Trading Fee:

e Customer Equity : USD 100,000 (AED 367,500 Approx) 1 sSall Jglas gy
e Finance Amount: USD 100,000 (AED 367,500) ©2)3 367,500 Jslsz Lo o1 ;993 100,000 :Jeasll d)line ko @
e Purchase Price: 101.5 02 367,500 Jslsz b 51 ,¥95 100,000 :bseid! gho @
e Trade Settlement amount: 200,000*101.5= 203,000 (AED 101.5 el idl yas @
746,025) 200,000*101.5= 203,000 (AED 746,025) :dsgudl ilre ®
¢ Administration Fees: USD 200,000 * 0.1%= USD 200 (AED 735) USD 200,000 * 0.1%= USD 200 (AED 735) :dsls] pouy @

e Administration Fees VAT: USD 200 * 5% = USD 10 (AED 36.75)
e Total to b debited : USD 103,210 (AED 379,297)
Sukuk Finance Fees:
e Processing Fees : Nil
e Murabaha Profit rate: assuming reference rate 3.5%, profit=1.5%

USD 200 * 5% = USD 10 (AED 36.75) :48Las)l dadll &pns
Wbl Leys 379,297 51 ;993 103,210 jewas)l e @

‘agedl P gy

dxrg Y il pguy @

+3.5% = 5% Juae OB %3.5 (z2pell Juadl Ol poyd e tdsolall ) Jdas @
e Annual Murabaha Amount: AED 367,500*%5% = AED 18,375 %5 = %3.5+ %1.5 9o 70,
AED 367,500*5% = AED 18,375 4wl 7o) #duo @
Description Sl.Jku.k Pr9fit Mur.abaha Net - AED - aball doulyell oy CL.’)T Ol gs Cuogll
Distribution Profit ;“‘;JJJL? Sl
Murabaha Date -379,848 -379,848 daa]l elacol S
First Payment 25,725 -9,187.5 16,537.5 16,537.5 -9,187.5 25,725 JdoIl dxdll
Second Payment 25,725 -9,187.5 16,537.5 16,537.5 -9,187.5 25,725 A3l dadull
Third Payment 25,725 -9,187.5 16,537.5 16,537.5 -9,187.5 25,725 AU dad)
Fourth Payment 25,725 -9,187.5 16,537.5 16,537.5 -9,187.5 25,725 dasl )l dadll
Fifth Payment 25,725 -9,187.5 16,537.5 16,537.5 -9,187.5 25,725 o) dad !
Last payment | 760,725 -376,687.5 384,037.5 384,037.5 -376,687.5 760,725 -3yl
Maturity a5lgall dad )l
Total 154,350 55,125 86,877 86,877 55,125 154,350 & gozall
SIB is licensed by the Central Bank of the UAE SIB/Cust-WM-001/V1/2025 Customer Initials < >
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Note: the above example is for illustrative purpose only and may vary
based on profit distribution rate of the underlying Sukuk and the
prevailing Murabaha profit rate at the time of executing the
Murabaha contract

Warning:

Sharjah Islamic Bank is merely a Promoter/Agent of the Sukuk
trading/dealing on the Customer’s behalf on execution basis only
and is not liable for any delay or default on Profit distribution by the
issuer.in such scenario, the customer is still obliged to pay the
Murabaha Profit amount and the principal repayment on the agreed
dated as per the Murabaha contract. if the customer, for any reason,
failed to meet their obligations , then SIB has the right to take the
necessary legal action

Early Settlement: the customer can settle the Financing prior to the
maturity date that is defined in the Murabaha Contract. Early
settlement will not trigger any additional fees. The customer in this
situation will have to pay the total of 1) Financing Principle Amount 2)
any unpaid and accrued Murabaha Profit 3) the Murabaha Profit for
the remaining period. The bank has the right but not the obligation to
waive the unearned Murabaha Profit based on bank’s own discretion.

Example: assuming the finance amount is AED 500,000 and the
accrued Profit is AED 10,000 , while the unearned profit is AED
30,000, then the customer if he is planning to exit before the maturity
date then the due amount will be 500,000 + 10,000 + 30,000 = AED
540,000.

Service Agency: Under the service agency, Bank appoints the
customer as its service agent to manage underlying assets.

Collateral: Sukuk, Mutual Funds (including Exchange Traded Funds —
ETF), Equities or any other approved investment

Finance to Value (FTV): The Financing amount to the market value of
Collateral against which Finance is provided. E.g. If assigned finance is
1:1 (@ 50% FTV) for investment of AED 1 Million; the Bank will provide
Finance of AED 500,000 to the Customer

Margin Call: The FTV threshold at which Customer must make a cash
payment or provide additional Collateral acceptable to the Bank,
within 2 business days of the Bank’s notice of a Margin Call, of
sufficient value to regularize the FTV back to the original FTV. If the
Margin Call is not regularized within this time period, the Bank may
immediately accelerate, where applicable, all amounts due under the
Finance, and liquidate the investment

If the customer provided the additional collateral in cash payment
form , then it will be kept in customer’s account or invested on
customer’s behalf, at customer’s discretion

Secured Obligations:

e Investment for which Finance is availed will be held under lien
until the Finance is fully settled. A Personal Guarantee of the
authorized person is required in respect of Customer(s) who are
corporate entities. Additional Collateral provided for Margin Call
will also be held under lien

SIB is licensed by the Central Bank of the UAE

P.O. Box: 4, Sharjah, UAE.

SIB/Cust-WM-001/V1/2025
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The Bank may dispose of the Investment and/or additional
Collateral in the event of failure to service Margin Call or pay
Finance at maturity. Any outstanding amounts due under the
Finance may be settled from any other account held by the
customer at the Bank

Cooling-off Period
As per Consumer Protection Standards, you have the right to a
cooling-off Period of 5 complete business days at time of signing the

greement for the purchase of a financial product or service. However,

given the nature of Sukuk transaction, you hereby confirm you chose
to waive your right to a cooling-off period irrevocably, and hence your

pplication will be immediately processed on best effort basis.

Notice Period

The Bank may amend the Terms and Conditions of Investment
Product Finance subject to sixty (60) calendar days’ notice except
for notice related to pre-closure and Margin Calls which have to be
satisfied in terms of the specific notice

We may give notice of variations by any means available, including
but not limited to email and secure e-message service and by
publication on our website (www.SIB.ae)

Key Risks:

WARNINGS:

Investment Product Finance could result in partial or, in extreme
cases, total loss of the customer own contribution for the
investment underlying the Finance

At maturity, the customer will have to make payment for all the
customer obligations under Finance even if the performance of
the investment is negative
Failure to meet the customer payments obligations on time may
negatively affect the customer credit rating, which will limit the
customer ability to access financing in the future, additionally the
bank will have the right to sell all or part of the collateralized
Sukuk to pay all of the outstanding financing amount including
principle repayment and unearned profits
Market Risk e Decline in market value of investment due
to  systematic factors may affect
performance of capital markets and lead to
significant erosion of your capital
e The Customer being owner of the Sukuk will
always bear the ownership risk of the Sukuk
except in case of willful negligence,
misrepresentation or breach of the terms
and conditions of the agency agreement by
the Agent
Liquidity Risk e Delay in redeeming the investment at a
favorable price due to lack of demand
resulting in loss in the value of Customer
investment

Capital Risk e |nvestment in Sukuk is not capital protected
and the returns are not guaranteed.
Customer could face partial to significant

loss of invested capital

SIB is licensed by the Central Bank of the UAE

P.O. Box: 4, Sharjah, UAE.

SIB/Cust-WM-001/V1/2025
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Credit Risk o Default on the payment of obligations by the
Issuers of the underlying Sukuk could reduce
the value of the Sukuk

Currency Risk e Investment in Sukuk may be affected by
currency exchange rates that could reduce
the value of Customer investment even
though the market return is positive

Performance e Past performance of the Sukuk is not a
Risk reliable guide to future performance
Sharia Risk e All the Sukuk are purchased by SIB on behalf

and account of the Customer shall be
approved by the ISSC. Customer should also
do its own independent assessment as to
the Sharia compliance of the Sukuk

Profit Rate Risk e Profit rate fluctuations in the financial
markets will impact the value of the
underlying Sukuk for better or worse

Default/Issuer e Issuers are at risk of defaulting on their
Risk financial obligations, which may also include
Sukuk they have issued, and hence by
buying these Sukuk, Customer is open to
default risk of the Issuer of the Sukuk.
Default Risk is the risk that a buyer of a
Sukuk takes on, in case the Issuer will be
unable of honor or meet their financial
obligations towards the Investors
e Customer must refer to the Offering
Document for further details on risks
pertaining to any concerned Sukuk.

Warnings:

Investments in Sukuk under this product is not a bank deposit
and as such is not capital protected or capital guaranteed and
may result in loss of Customer’s principal invested amount

Sharjah Islamic Bank is merely a Promoter/Agent of the Sukuk
trading/dealing on the Customer’s behalf on execution basis only
and is not liable for the performance of the Sukuk or its
valuation.

Past performance of an investment is not a reliable guide to or
indicator of future performance

Customer should seek professional financial and Sharia,
accounting & regulatory advice(s) prior to deciding to invest

through this product and not rely on the Agent in making any
investment decision on Customer’s behalf

SIB is licensed by the Central Bank of the UAE

P.O. Box: 4, Sharjah, UAE.

SIB/Cust-WM-001/V1/2025
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Customer should carefully review the Offering Documents,
including the Offering Documents, Master Collateralized
Murabaha, Transaction form and Pledge agreement , ,of the
respective Sukuk and seek professional advice (including
financial, Sharia, accounting, regulatory and legal advice) where
the documents are not available in the preferred language of the
Customer

SIB will provide a copy of the Offering Documents and the
Sharia certificate to customers upon their request.

Should you have any complaints, please get in touch with SIB's
Phone Banking services available 24-hours a day, 7 days a week
Telephone: +97165999999

Disclaimer: This product has been approved by the Sharjah Islamic
Bank’s Internal Sharia Supervision Committee

By signing this document, 1/We acknowledge that I/We have read,
understand, and agree to all of the above terms and product facts
outlined which have been explained to me/us

First Applicant:

Name: \

Date: |

Second Applicant:

Name:

Date: |

SIB is licensed by the Central Bank of the UAE

P.O. Box: 4, Sharjah, UAE.
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