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KEY FACTS: SUKUK PRODUCT

What is the product

Sukuk are investment certificates that represents undivided
ownership in a tangible asset, usufruct (right to use the asset),
project, business or investment venture. The return on the Sukuk is
derived from profits, rental income, or other income streams from
Shari’ah Compliant assets or ventures A Sukuk provides expected
profit which is distributed on a yearly, semi-annually, or quarterly
basis to its investors. These profit distributions are usually expected
on a pre-determined schedule, which makes Sukuk a good investment
if you need income on a regular basis.

Under this product, the Customer appoints the Bank as its agent to
sell, purchase, transfer and safe keep the Sukuk (Securities) on its
behalf for an agreed upon safe custody fee. In order for customers to
enter into a Sukuk transaction, they need to have a sub-custody
account with SIB by signing a Sukuk custody agreement. After such an
agreement is signed, the customers can order the Bank to “buy and
correspondingly sell Sukuk” as well as transfer the Sukuk (internally or
externally) on their behalf.

Since the Customer is the ultimate beneficial owner of the purchased
Sukuk, profit generated from the Sukuk, if any, will directly be
credited to the Customer’s account. Similarly, in case of any loss, the
Customer shall bear the loss.

Key Terms and Features

Agent: SIB which purchases or sells Sukuk, on customer Behalf from
or to both the primary and secondary markets, for its Customers for a
specified fee but is not responsible for decisions pertaining to the
underlying Sukuk

Issuer: “Issuer” means a legal entity that develops, registers and sells
securities (e.g., Sukuk) to finance its operations”

“Sukuk” or “Units of Sukuk”: Includes all Sukuk traded in local and
international markets that are approved by ISSC and SIB Investment
Team. In all cases subject to any necessary regulatory
Approval/permission(s) (as applicable)

SIB: Sharjah Islamic Bank

Internal Shari'a Supervision Committee: a committee appointed by
Sharjah Islamic Bank, consisting of a group of scholars specialized in
Islamic financial transactions, independently supervises transactions,
activities and special products, and ensures their compliance with
Islamic Shari'a in terms of the bank's objectives, activities, operations
and rules of conduct

Customer: Means Investor and/or SIB’s existing customer(s) who is
eligible for availing this product

Offering Document: Prospectus/offering memorandum containing

the detailed structure and terms and conditions of each Sukuk,
published by the respective Sukuk issuers for each Sukuk issuance

Bid/Offer Price: The prevailing sell and buy prices respectively for the
concerned Sukuk, quoted in the secondary market

SIB is licensed by the Central Bank of the UAE

P.O. Box: 4, Sharjah, UAE.
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Bid/Offer Yield to Maturity/Call:
e the expected rate of return for the respective investor in case a
particular Sukuk is held until its maturity or next call date

Valuation: Current market value of the Sukuk, is the Market Bid price
and/or buying rate price times the number of units held by the
Investor, plus the accrued profit due which is the applicable profit rate
of the Sukuk divided by 360 and multiplied by the number of days
from the last profit payment/periodic distribution made by the Issuer

Face Value: The value of the underlying assets It represents the
nominal or face amount of the investment certificate and is typically
expressed as a percentage of 100

Validity: Refers to the period that a placed Sukuk order is valid for
market execution by the Promoter/Agent

Fee:

Fee Type Description Frequency

Administration up to 0.10% | Annual starting from

Fees (excluding VAT) of | the date of executing
the aggregate | the order and every 1
Investment year after.
amount

Agency Fees * Nil Nil

Exit/Sell Fees No Exit Fees Not Applicable

e |f SIB managed to execute the Sukuk Trade at a better price than
the price specified by the Customer in “Sukuk Service Transaction
Form”, the difference will be SIB’s incentive

Credit ratings: Not all Sukuk have credit ratings, however for some
Sukuk, the three top credit rating agencies, the S&P, Moody’s, and
Fitch have credit ratings assigned for some Sukuk. Please check credit
rating for the particular issuance on the Order Form

Accrued Profit:

e  The Bank as an agent of the customer will credit any profit
distributed by the issuer to the customer’s account

e In case of buying/selling the Sukuk on behalf of the
customer before distribution of the profit by the issuer, the
accrued profit due which is the applicable profit rate of the
Sukuk divided by 360 and multiplied by the number of days
from the last profit payment made by the Issuer, the
Customer will pay if he is buying the Sukuk, or receive the
accrued profit if he is selling the Sukuk.

Profit Payment Frequency: Sukuk profit payments are paid
semiannually or as describe in offering documents

Warning:

Sharjah Islamic Bank is merely a Promoter/Agent of the Sukuk
trading/dealing on the Customer’s behalf on execution basis only
and is not liable for any delay or default on Profit distribution by the
issuer.

Currency: Sukuk are denominated in US dollars or UAE dirham, unless
stated otherwise on the Offering Document

SIB is licensed by the Central Bank of the UAE

P.O. Box: 4, Sharjah, UAE.
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ISIN: Every public Sukuk can be identified using an ISIN (International
Securities Identification Number) code, which is unique to each Sukuk
available in the market. Please check the ISIN on the order form for
the customer order

Minimum Investment: Amount specified in the Offering Document of
the Sukuk is subject to a minimum of USD 200,000 (or its equivalent)
or such other amount as may be prescribed by the Promoter/Agent or
Issuer

Issue Date: The date at which the pricing of the concerned Sukuk
issuance has taken place and is available for trading in the secondary
market

Tenor/Maturity: It is the date specified by the issuer to redeem the
outstanding amounts. On this date, the issuer pays the full principal
plus any profit due to investors at Par value

Sharia Structure

The Sharia structure of any Sukuk is based on one Shari’a mode or a
combination of Shari’a modes such as ljarah, Murabaha, Istisna’a,
Wakala for Investment, Mudarabah...etc. For More details of the
Shari’a Structure of these Sukuk, please refer to the Offering
Document.

cooling-off Period

As per Consumer Protection Standards, you have the right to a
cooling-off Period of 5 complete business days at time of signing the
agreement for the purchase of a financial product or service.
However, given the nature of Sukuk transaction, you hereby confirm
you chose to waive your right to a cooling-off period irrevocably, and
hence your application will be immediately processed on best effort
basis.

Notice

By signing the Sukuk Service Agreement, the Customer appoints the
Bank as its agent to sell, purchase, transfer and safe keep the Sukuk
(Securities) on its behalf for an agreed upon agency and safe custody
fee and must abide to the terms and conditions of this agreement

Notice Period

e The Bank may amend the terms and conditions of the product
documents subject to 60 days calendar days’ written notice with
express consent of the Customer except for notice related to
amendments by the Sukuk issuer, which have to be satisfied in
terms of the specific notice

We may give notice of variations by any means available,
including but not limited to email and secure e-message
service and by publication on our website (www.sib.ae)

SIB is licensed by the Central Bank of the UAE

P.O. Box: 4, Sharjah, UAE.
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Warnings )_,_\_‘,u
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e Past performance of an investment is not a reliable guide to or
indicator of future performance Customer should seek
professional financial and Sharia, accounting & regulatory

pnalnally Gy Al digall Bypdiall ullo Jranll Je
lesedl pueg zeikell 1 IO (e Hlekiwd yly8 ST Jud duontaiclly

advice(s) prior to deciding to invest through this product and not Jaeadl e dild é)w*"l J‘)§ &51 N @ J:S}'" o

rely on the Agent in making any investment decision on

Customer’s behalf Bhd cld 3 b (ol QUESYI Wildiduwe dazlpe Juondl Ao Cow @
e Customer should carefully review the Offering Documents, ey 3 b;,\) digall Byghm)l Cdby duasdl JeSall HlueYl

including the prospectus, ,of the respective Sukuk and seek U é”'(@§w|3 uandaidly duuwloeadly dus Adlg AIWI ColyLiduwd!

professional advice (including financial, Sharia, accounting, ” ozl Alaiall &l s "_,-'9_95 pds

regulatory and legal advice) where the documents are not
available in the preferred language of the Customer

SIB will provide a copy of the prospectus and the Sharia
certificate to customers upon their request.

Jolaiadl Cllo (e sly due Adl Cilalgidlg yluua

e Should you have any complaints, please get in touch with SIB's 00 ity dd pandl Aol an Juol gl sl (598 T ol U513 @
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Disclaimer: This product has been approved by the Sharjah Islamic sl dus il LB Died B oo el 10 e dd8Igall Caed tdsid

Bank’s Internal Sharia Supervision Committee Sl A3yLad1 G paed

By signing this document, I/We acknowledge that I/We have read, Liidlgg Luagdy Uiyd LT / (b 45 / 81 il 1 e audgill UM (p0
understand, and agree to all of the above terms and product facts d e o5 (g a,g_;oy,j Tl @5li>g oMl 8ygSiall o g Ll o s

outlined which have been explained to me/us W/
First Applicant: gV P!
Name: \ ‘ ‘ PO
Signature: gl
Date: LY
Second Applicant: W e.xﬁ;:.d!
Name: ‘ ‘ :rw)!l
Signature: :GéyJI
Date: Wl
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