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Vehicle Sale Murabaha Product
1. Concept of Vehicle Murabaha Sale
The Murabaha vehicle sale is a financing
transaction based on the Murabaha to the
Purchase Orderer. Under this arrangement, the
customer purchases a vehicle from the Bank,
based on a "Promise to Purchase", after Bank
purchases the vehicle from the supplier and
takes legal possession of it, either physical or
constructive  possession as circumstances
require. The Bank then sells the vehicle to the
customer (the promisor) under a Murabaha Sale
Contract, which specifies all terms and
conditions, including the sale price and the
customer's payment method.

2. Structure and Mechanism of Vehicle
Murabaha

A. The customer (the financed party) expresses
his desire to purchase a vehicle from the Bank
and provides a promise to purchase it once the
Bank acquires ownership.

B. The Bank receives a quote (pro-forma
invoice) under its name, either directly from the
supplier or via the customer, containing a
precise description of the vehicle and its
price/payment terms.

C. The Bank reviews customer's request and
ensures all credit requirements are met
according to internal policies.

D. The Bank inspects the vehicle, purchases it,
and takes legal possession (physical or
constructive, as case may be).

E. The Bank prepares the Murabaha Sale
Contract, including the sale price previously
agreed upon in the Promise to Purchase
document (Cost + Profit), along with terms
protecting the rights and obligations of both
parties.

F. Both parties sign the Murabaha Sale
Contract. The vehicle is then delivered to the
customer after being inspected by the customer,
to ensure it matches the agreed specifications;
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the customer then written

acknowledgment of receipt.

provides

3. Murabaha Sale Controls:

A. The Bank (as the Murabaha seller) must own
and possess the vehicle—physically or
constructively—before entering into the
Murabaha Sale Contract with the customer (the
Murabaha buyer).

B. Ensure that any prior contractual relationship
between the customer (the purchase orderer)
and the original seller/its agent has ceased.

C. The sale price (Cost + Agreed Profit) must
be determined and disclosed to the customer.
"Cost" is defined as the total amount incurred
by the Bank, including the purchase price,
shipping, transportation, installation, clearance
(if any), and any other costs related to the
Bank's acquisition of the vehicle.

D. Profit may be a lump sum or a percentage of
the total cost incurred by the Bank, as agreed
upon by both parties.

E. The Bank may request a "Serious Interest
Deposit" (Hamish Jiddiyyah) from the
customer before purchasing the vehicle. This is
either refunded, deducted from the final sale
price.

F. The contract may stipulate the customer
undertakes, if defaulted to pay a due
installment, to donate a lump sum or a
percentage of the unpaid amount to a charity
account, to be spent on charity under the
supervision of the Internal Shari'ah Supervision
Committee (the ISSC).

4. Required Documentation

A. An Asset Purchase Agreement whereby the
Bank purchases a vehicle as per the agreed
upon specifications.

B. A Murabaha Sale Contract and its annexes
between the Bank and the customer.
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C. Any other documents related to mortgage,
insurance, or agency (Wakala), as the case may
require.

Shari'ah Committee Decision

The Bank's ISSC has reviewed the execution
mechanism and the documentation used for the
Vehicle Murabaha Sale product. The
Committee deems it compliant with the
principles of Islamic Shari'ah. Accordingly, the
Shari'ah Committee has no objection on Bank’s
implementing this product.
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Dr. Ibrahim Al Mansoori
Chairman, ISSC Executive Memb g

Dr. Ali Hussein Al Junaidi
Deputy ISSC Chairman

Dr. Mohamed Obadah Adi
ISSC Member

Dr. Abdul Rahman Al Saadi ===
ISSC Member
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